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2015 Annual Report – Executive Summary 

 

Average Net Farm Income $195,588 $75,243 $114,095 $37,182

Median Net Farm Income $102,641 $27,886 $46,104 $23,730

Financial Factors 2012 2013 2014 2015

Working Capital $235,430 $130,026 $171,051 $138,627

Working Capital as % of Gross 33.9% 27.9% 25.4% 24.7%

Term Debt Coverage Ratio 3.24 1.31 1.75 0.88

Operating Expense Ratio 63.0% 76.2% 73.1% 81.4%

Financial Factors 2012 2013 2014 2015
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2015 Annual Report – Executive Summary 

 

Yield per

Acre

Value per

Unit

Gross

Revenue

/Acre

Dir & Ovhd

Expense

/Acre

Net Return

/Acre

Dir & Ovhd

Expense

/Unit

2012 128.5 $6.38 $832.19 $544.50 $287.69 $4.24

2013 105.4 $4.01 $494.27 $564.51 ($70.24) $5.36

2014 118.2 $3.49 $521.63 $611.16 ($89.53) $5.17

2015 164.2 $3.32 $558.23 $585.59 ($27.36) $3.57

2012 37.0 $13.86 $520.96 $309.50 $211.46 $8.37

2013 30.6 $12.59 $402.48 $310.57 $91.91 $10.15

2014 32.8 $9.78 $342.20 $329.59 $12.61 $10.04

2015 40.1 $8.37 $347.59 $320.92 $26.67 $8.01

2012 59.3 $8.30 $496.23 $342.80 $153.43 $5.87

2013 65.7 $6.32 $422.88 $355.27 $67.61 $5.41

2014 62.4 $5.56 $361.53 $351.33 $10.20 $5.63

2015 66.3 $5.02 $346.93 $330.46 $16.47 $4.99

Rented Land

Corn

Soybeans

Spring

Wheat

2012 2013 2014 2015

Gross Margin $800 $778 $1,295 $864

Feed Cost / Cow $446 $479 $508 $439

Dir & Ovhd Expense/Cow $712 $741 $844 $747

Net Return / Cow $88 $37 $452 $117

Ave Price per CWT calf sold $146.91 $152.83 $212.33 $206.46

Beef Cow Calf
Statewide MnSCU Data

2012 2013 2014 2015

Gross Margin $4,263 $4,400 $5,618 $4,187

Feed Cost / Cow $2,321 $2,393 $2,430 $2,108

Dir & Ovhd Expense/Cow $3,972 $4,113 $4,369 $3,897

Net Return / Cow $290 $287 $1,249 $289

Average Milk Price $19.47 $20.20 $24.36 $17.75

Dir & Ovhd Expense/Cwt Milk $17.44 $17.81 $18.38 $16.22

Statewide MnSCU Data
Dairy



Financial Trend Summary

Northern Minnesota Farm Business Management Data
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Farms Farms
Income Statement

Balance Sheet (Market)

Financial Standards Measures

Operator Information

Personal Spending & Income

Year  at  a  Glance

Data for the Average Farm



Income Statement

Profitability (cost)

Profitability (market)

Liquidity & Repayment (end of year)

Solvency (end of year at cost)

Solvency (end of year at market)

Nonfarm Information

Crop Acres



Selected Factors by Type of Farm



Income Statement

Profitability (cost)

Profitability (market)

Liquidity & Repayment (end of year)

Solvency (end of year at cost)

Solvency (end of year at market)

Nonfarm Information

Crop Acres



 Average Money Spent by Each Farmer in the Greater Community: $628,904

Average Money Spent by Each Farmer in a 30 Yr Career: $18,867,120
Money Spent in Community by 588 Farmers: $369,795,552

2015 Report Overview 

Farm Business Management Education has been a part of agricultural education programs in Minnesota since 1953.  

FBM Programs are now an integral part of the Minnesota State Colleges and University System, delivered through eight

two-year colleges. In 2015, the Northern Minnesota Annual Report is an expansion of the 13-year partnership between

Northland Community & Technical College and Central Lakes College Farm Business Management Programs; to include 

Alexandria Technical & Community College, Ridgewater College, and St. Cloud Technical & Community Colleges.

This report was prepared under the direction of Ron Dvergsten and DelRay Lecy through AgCentric, Northern Center of

Excellence for Agriculture. A special thank you goes to Keith Olander, AgCentric Director & Central Lakes College Dean, 

for his leadership and  Rosemary Gustafson, Northland Community & Technical College, for her assistance.

The tables in this report were created using FINPACK and RankEm Central, copyrighted software of the Center for Farm

Financial Management, University of Minnesota.

The financial portion of the report, found in the first 26 pages, uses a standard format for each table.  Data from

the analysis system is printed in a four column format, which includes:  Average, Low, Middle, & High.  The High, 

Middle, & Low ranges are calculated based on a 20% slice of the farms in the total group.

The enterprise tables begin on page 30.  Each of these tables consist of:  a size indicator, a total and per unit income,

direct & overhead expenses, and other information. Costs which are considered operating, whether easily assigned 

or are allocated, are listed as Direct Expenses.  Costs which are general in nature, whether fixed or variable,   

are listed as Overhead Expenses.

The criteria for determining the 20% categories in each area are listed below:

Analysis Section Criteria to determine the "20%" categories

Financial       Net Farm Income

Crops        Return to Overhead

                                         Statewide Livestock      Return to Overhead



Income Statement

Profitability (cost)

Profitability (market)

Liquidity & Repayment (end of year)

Solvency (end of year at cost)

Solvency (end of year at market)

Nonfarm Information

Crop Acres



Avg. Of 

All Farms Low 20% 40 - 60% High 20% 

Farm Income Statement

Northern Minnesota Farm Business Management Data

(Farms Sorted By Net Farm Income)



Average Low 20% 40 - 60% High 20% 

Farm Income Statement

Northern Minnesota Farm Business Management Data

(Farms Sorted By Net Farm Income)



Assets

Liabilities

Ratio Analysis



Assets

Liabilities

Ratio Analysis



 

Financial Guideline Measures 
 



 

 

Financial Guideline Measures 
 



Financial Standards Measures

(Farms Sorted By Net Farm Income)

Northern Minnesota Farm Business Management Data



Evaluation Chart
5 Yr Ave 5 Yr Ave 5 Yr Ave 5 Yr Ave

1.00 1.86 2.46

6,381 164,461 530,709

0.3% 28.0% 36.8%

57% 46% 40%

43% 54% 60%

1.36 0.84 0.68

-5.2% 7.1% 12.7%

-22.0% 9.7% 17.9%

-20.1% 17.3% 27.4%

-57,922 107,796 400,078

2,093 169,752 521,338

-14,172 131,940 429,009

-78,539 61,106 290,626

-87,698 49,671 266,889

-0.09 1.93 3.14

-0.08 1.66 2.67

25.9% 38.4% 45.0%

97.8% 72.3% 65.9%

8.5% 6.0% 5.4%

8.4% 4.3% 2.9%

-15.1% 17.4% 26.0%

How does your Farm Stack Up?

Northern Minnesota Farm Business Management Data



Profitability (assets valued at cost)

Profitability (assets valued at market)



Liquidity & Repayment Capacity Measures

Northern Minnesota Farm Business Management Data

(Farms Sorted By Net Farm Income)



Northern Minnesota Farm Business Management Data

 Selected Financial Guideline Measures



Operator Information

Results Per Operator

Labor Analysis

Partnerships & LLCs

Corporations





Nonfarm Income

Nonfarm Assets (market)

Nonfarm Liabilities



Income Statement

Profitability (cost)

Profitability (market)

Liquidity & Repayment (end of year)

Solvency (end of year at cost)

Solvency (end of year at market)

Nonfarm Information

Crop Acres
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Crop Production and Marketing Summary

Northern Minnesota Farm Business Management Data 

(Farms Sorted By Net Farm Income)
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Individual Enterprise Analysis Tables 
 

Direct Costs. 
 

Overhead Costs,

Direct Costs  
Overhead 

Costs 



Five Year History of Crop Yields and Cost of Production

Northern Minnesota Farm Business Management Data



Direct Expenses

Overhead Expenses

Cost of Production



Direct Expenses

Overhead Expenses

Cost of Production



Direct Expenses

Overhead Expenses

Cost of Production



Direct Expenses

Overhead Expenses

Cost of Production



Direct Expenses

Overhead Expenses

Cost of Production



Direct Expenses

Overhead Expenses

Cost of Production



Direct Expenses

Overhead Expenses

Cost of Production



Direct Expenses

Overhead Expenses

Cost of Production



Direct Expenses

Overhead Expenses

Cost of Production



Direct Expenses

Overhead Expenses

Cost of Production



Direct Expenses

Overhead Expenses

Cost of Production



Direct Expenses

Overhead Expenses

Cost of Production



Direct Expenses

Overhead Expenses

Cost of Production



* Combined data for rented and owned land.  Actual land cost is the sum of: Land Rent, Interest, & RE taxes.

Crop Enterprise Analysis

Northern Minnesota Farm Business Management Data

(Farms Sorted By Return to Overhead)

Owned and Rented Acres Combined *



* Combined data for rented and owned land.  Actual land cost is the sum of: Land Rent, Interest, & RE taxes.

Crop Enterprise Analysis

Northern Minnesota Farm Business Management Data

(Farms Sorted By Return to Overhead)

Irrigated Crops *



* Combined data for rented and owned land.  Actual land cost is the sum of: Land Rent, Interest, & RE taxes.

Crop Enterprise Analysis

Northern Minnesota Farm Business Management Data

(Farms Sorted By Return to Overhead)

Owned and Rented Acres Combined *



* Combined data for rented and owned land.  Actual land cost is the sum of: Land Rent, Interest, & RE taxes.

Crop Enterprise Analysis

Northern Minnesota Farm Business Management Data

(Farms Sorted By Return to Overhead)

Owned and Rented Acres Combined *



* Combined data for rented and owned land.  Actual land cost is the sum of: Land Rent, Interest, & RE taxes.

Crop Enterprise Analysis

Northern Minnesota Farm Business Management Data

(Farms Sorted By Return to Overhead)

Owned and Rented Acres Combined *



Direct Expenses

Overhead Expenses

Cost of Production Per Cwt. Of Milk

Other Information



Direct Expenses

Overhead Expenses

Cost of Production Per Cwt. Of Milk

Other Information



Direct Expenses

Overhead Expenses

Cost of Production Per Cwt. Of Milk

Other Information



Direct Expenses

Overhead Expenses

Cost of Production Per Cwt. Of Milk

Other Information



     Summary of Selected Dairy Enterprise Factors



Direct Expenses

Overhead Expenses

Cost of Production Per Cwt. Of Milk

Other Information



Direct Expenses

Overhead Expenses

Cost of Production Per Head Per Day

Other Information



Direct Expenses

Overhead Expenses

Cost of Production Per Cwt. Produced

Other Information



Direct Expenses

Overhead Expenses

Cost of Production Per Cwt. Produced

Other Information



Direct Expenses

Overhead Expenses

Cost of Production Per Cwt. Produced

Other Information



Direct Expenses

Overhead Expenses

Cost of Production Per Cwt. Produced

Other Information



Direct Expenses

Overhead Expenses

Cost of Production Per Cwt. Produced

Other Information



Direct Expenses

Overhead Expenses

Cost of Production/Cwt. Carcass Sold

Other Information



Direct Expenses

Overhead Expenses

Cost of Production/Cwt. Carcass Sold

Other Information



Selected Crop & Livestock Enterprise Trend Summary

Northern Minnesota Farm Business Management Data
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Minnesota Farm Business Management Education 

Vision:
To provide educational opportunities for students to be successful in a competitive 
agricultural environment.

Mission:
To deliver management education for decision-making that achieves an individual’s 
business goals.

Guiding Principles:
1. Improved Quality of Life in Rural Communities
2. Achievement of Student Goals
3. Awareness of the Global Importance of Agriculture
4. Integrity in Student Interaction
5. Timely and Student-Focused Programming

 
 

MnSCU and Participating College Websites: 



Year:

Liquidity This Year 5-Year Ave Strong Vulnerable

Current ratio

Working capital

Working cap to gross revenue

Solvency (market) Note: These solvency ratios include deferred liabilities

Farm debt/asset ratio

Farm equity/asset ratio

Farm debt/equity ratio

Profitability (Cost)

Rate of return on farm assets 

Rate of return on farm equity

Operating profit margin

Net farm income

EBITDA

Repayment Capacity (Accrual)

Capital debt repay capacity

Capital debt repay margin

Replacement margin

Term-debt coverage ratio

Replacement margin ratio

Financial Efficiency

Asset-turnover rate (market)

Operating-expense ratio

Depreciation-expense ratio

Interest-expense ratio

Net farm income ratio

25%

1.40 1.10

4%

60%

70% 40%

10%

10% 3%

25% 15%

20% 10%

60%

5% 10%

45% 30%

MyFarm Financial Scorecard

1.7 1.1

1.50 1.20

0.43 1.50

8%

Name:

30%

Developed by:  University of Vermont Extension and Center for Farm Financial Mgt, University of Minnesota
Updated by:  Greg Tullis, Farm Business Mgt Program, Northland College

80%

5% 15%


